QP Training Course
MD – Taxation Answers


Chapter 5 Salaries Tax: Expenses and Deductions

Answer 1

Mr Chu

Salaries tax computation

Year of assessment 2015/16
Basis period: year ended 31 March 2016
	
	$

	Assessable income
	120,000

	Less: Allowable expense
	10,000

	Net assessable income
	110,000

	Less: Approved charitable donation (limited to $110,000 × 35%)
	38,500

	Net assessable income after charitable donation
	71,500


Answer 2
Mr David Law
Home Loan Interest

Year of assessment 2015/16
	
	$

	Share of mortgage loan interest paid to bank on dwelling:
	

	Dwelling:
	160,000

	Car parking space:
	40,000

	
	200,000

	
	

	$200,000 × 60%
	120,000

	
	

	Maximum amount of mortgage loan interest allowed:
	

	Lower of $120,000 or $100,000 × 60% =
	60,000
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