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Answer ALL of the following ques rions. Marks will be aworded for logical argumentation and
Wﬂ-‘r preseniation of the anawers.
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n 1998,
in building business that provides i range of building services 1o the public.
w successfully completed an E.Iﬂ'-l-l.l public offering; selling 30 million ordinary shares at
51 each.
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Questian 1 {20 murks — approximately 36 minutes)
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the available mmupuﬂuﬂum
Mh o (15 marks)

uestion 3 (15 marks — approximately 27 minutes)
Omn the possible business:
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SECTION B - ESSAY / SHORT QUESTIONS (Total: S0 macks)

Answer ALL of the folowing quesiions. Mrks will be awarded for fagical argumentation and
SRR neeveriolion of Hhe amrwers

(15 marks - approximately I7 minutes)
is mma%ﬂ_lgww market for the
of new machinery. The debt would have a ferm (o ity 0
has n 25%

The market capitalisation of the company’ is RMBS1.2 billion and it
: o Tt S cinpany). THEEW

market gearing mtio (market value of debt 10 ooy %
mmﬁﬂ%hhuﬂﬂm : company's other
long-term debt and the latest 'trﬁmﬂp&ﬂﬁ%ﬂﬂhﬂﬂﬂ?m

be paid 10 holders annually

The company s current debt carries an average coupon of 4% and has
The company’s SECTive taie of tax is 17%. '
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Edwin considering 1
machine will have
units wilt be sold cach

"CORIE WRE expected 1o be $1.65 scrgmgnial fined g
engmecr, are - 10,000 per yenr. Edwin ulli!hm_rﬁﬂ'
lﬂw“ﬂum mmmnwﬂmhm"nﬁﬁm

() Calculate and comment on the payback period of the project. i
the project’s act present value to @ change in the following
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Quieation & (20 marks — approsimately 36 minuies)

i The
PGA Co is a Europesn company that sells goods solcly within Europe
appoinied  financial nwm::ﬂﬂ}hfahuhmm«gﬂlﬂﬂ;m“'ﬁ“‘#ﬂ
managerment of the company and hus gathered the following nfenmation.
Thnmmpﬂﬁyhlnmwmﬁ:hmhwlmmﬂ.@uﬂh
cost of placing md processing an order is €250, while the cost of holding a unit in stores 18
E0:50 per unit per yoar Bath mumwﬂmhmm#mﬂ-mﬂl
are received two weeks afler being placed with the supplier. You should sssume 3 50-week
year and that demand is constant throughout the vear

Mﬂﬂﬂﬁmﬂrmﬂm : .
PGA Co has used a foreign supplicr for the first time and must pay $250,000 to the supplier
i six months” time, The financial manager is concemed that the cost of these sapplics may
rise in euro terms and has decided w hedge the currency risk of this account payable.

The following information has been provided by the company's bank:

Spot rate ($ per €): | 998 + 0,002

Six n}gﬂ:ﬁﬁ'&uﬂnﬁ{iwﬂ: 1.979 4 0,004
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Inventory management




