QP Training Course
MA – FR Answers

Chapter 15 Group Statement of Cash Flows
Answer 1
Consolidated statement of cash flows for the year ended 30 June 2016
	
	$000
	$000

	Cash flows from operating activities
	
	

	Profit before tax
	
	18,450

	Adjustment for:
	
	

	Gain on disposal of property (2,250 – 1,000)
	
	(1,250)

	Finance cost
	
	1,400

	Depreciation
	
	7,950

	Goodwill impairment (W1)
	
	1,000

	Operating profit before working capital changes
	
	27,550

	Decrease in trade and other receivables

(27,130 – 26,300 – 1,300)
	
	470

	Increase in inventories (33,500 – 28,750 – 1,950)
	
	(3,100)

	Decrease in trade payables (33,340 – 32,810 – 1,950)
	
	(1,420)

	Cash generated from operations
	
	23,500

	Interest paid (W3)
	
	(1,480)

	Tax paid (W4)
	
	(5,850)

	Net cash inflows from operating activities
	
	16,170

	
	
	

	Cash flows from investing activities
	
	

	Acquisition of subsidiary – net of cash acquired (2,000 – 50)
	(1,950)
	

	Purchase or property, plant and equipment (W5)
	(11,300)
	

	Proceeds from sale of property
	2,250
	

	Net cash used in investing activities
	
	(11,000)

	
	
	

	Cash flows from financing activities
	
	

	Repayment of long-term borrowings (18,200 – 19,200)
	(1,000)
	

	Dividend paid by parent (W6)
	(6,000)
	

	Dividend paid to NCI (W7)
	(200)
	

	Net cash used in financing activities
	
	(7,200)

	Net decrease in cash and cash equivalents
	
	(2,030)

	Cash and cash equivalents at 1 July 2015
	
	3,900

	Cash and cash equivalents at 30 June 2016
	
	1,870


W1 Goodwill

	Goodwill

	
	$000
	
	$000

	Bal. b/d
	4,160
	Impaired in year (bal. fig.)
	1,000

	Full goodwill on subsidiary acquired (W2)
	2,750
	Bal. c/d
	5,910

	
	6,910
	
	6,910


W2 Goodwill on acquisition of subsidiary during the year

	
	
	$000

	Fair value of shares issued
	
	2,000

	Share premium
	
	2,000

	Cash
	
	2,000

	
	
	6,000

	Fair value of NCI (per question)
	
	1,750

	
	
	7,750

	Fair value of net assets at acquisition (per question)
	
	(5,000)

	Goodwill at acquisition of C
	
	2,750


W3

	Interest payable

	
	$000
	
	$000

	Cash paid (bal. fig.)
	1,480
	Bal. b/d
	1,440

	Bal. c/d
	1,360
	Profit or loss
	1,400

	
	2,840
	
	2,840


W4

	Tax payable

	
	$000
	
	$000

	Cash paid (bal. fig.)
	5,850
	Bal. b/d
	5,450

	
	
	Profit or loss
	6,250

	Bal. c/d
	6,100
	New subsidiary
	250

	
	11,950
	
	11,950


W5
	Property, plant and equipment

	
	$000
	
	$000

	Bal. b/d
	44,050
	Depreciation
	7,950

	New subsidiary
	4,200
	Disposals
	1,000

	Additions (bal. fig.)
	11,300
	Bal. c/d
	50,600

	
	59,550
	
	59,550


W6

	Retained earnings

	
	$000
	
	$000

	Dividend paid (bal. fig.)
	6,000
	Bal. b/d
	18,340

	Bal. c/d
	24,135
	Profit or loss
	11,795

	
	30,135
	
	30,135


W7

	NCI

	
	$000
	
	$000

	Dividend paid (bal. fig.)
	200
	Bal. b/d
	1,920

	
	
	NCI at fair value of C acquired
	1,750

	Bal. c/d
	3,875
	Profit or loss
	405

	
	4,075
	
	4,075


Answer 2

Consolidated statement of cash flows for the year ended 31 December 2016
	
	$000
	$000

	Cash flows from operating activities
	
	

	Profit before tax
	
	4,866

	Adjustment for:
	
	

	Interest payable
	
	305

	Income from associate
	
	(30)

	Depreciation
	
	907

	Goodwill (W1)
	
	85

	Gain on disposal of assets 
	
	(549)

	Increase in pension provision
	
	460

	Operating profit before working capital changes
	
	6,044

	Increase in inventory (9,749 – 7,624 – 612 acq. – 116 ex. diff.)
	
	(1,397)

	Increase in receivables (5,354 – 4,420 – 500 acq. – 286 ex. diff.)
	
	(148)

	Increase in payables (4,278 – 2,989 – 407 acq. – 209 ex. diff.)
	
	673

	Cash generated from operations
	
	5,172

	Interest paid
	
	(305)

	Tax paid (W5)
	
	(1,016)

	Net cash inflows from operating activities
	
	3,851

	
	
	

	Cash flows from investing activities
	
	

	Purchase of non-current assets (W4)
	(3,038)
	

	Proceeds on disposal
	854
	

	Cash consideration paid on acquisition of subsidiary, net of cash acquired (1,268 – 232)
	(1,036)
	

	Dividend received from associate (W6)
	10
	

	Net cash used in investing activities
	
	(3,210)

	
	
	

	Cash flows from financing activities
	
	

	Dividends paid
	(445)
	

	Dividends paid to NCI (W7)
	(20)
	

	Proceeds from debt issue (W8)
	108
	

	Net cash used in financing activities
	
	(357)

	Change in cash and cash equivalents
	
	284

	Cash and cash equivalents at 1 January 2016 (394 + 741 – 91)
	
	1,044

	Cash and cash equivalents at 31 December 2016 (1,013 + 1,543 – 1,228)
	
	1,328


W1 Goodwill

	Goodwill

	
	$000
	
	$000

	Bal. b/d
	0
	Impaired in year (bal. fig.)
	85

	Full goodwill on subsidiary acquired (W2)
	585
	Bal. c/d
	500

	
	585
	
	585


W2 Goodwill on acquisition of subsidiary during the year

	
	
	$000

	Cost of investment
	
	1,268

	Carrying value of NCI at acquisition (18% × 833)
	
	150

	
	
	1,418

	FV of net assets at acquisition
	
	(833)

	Goodwill at acquisition
	
	585


W3

	Disposal

	
	$000
	
	$000

	Carry value of assets
	305
	Sales proceeds
	854

	Profit on disposal (bal. fig.
	549
	
	

	
	854
	
	854


W4
	Non-current assets

	
	$000
	
	$000

	Bal. b/d
	8,985
	Depreciation
	907

	Exchange gain
	138
	Disposal
	305

	Acquisition
	208
	Bal. c/f
	11,157

	Cash (bal. fig.)
	3,038
	
	

	
	12,369
	
	12,369


W5

	Tax

	
	$000
	
	$000

	Cash
	1,016
	Bal. b/f – CT
	2,566

	Bal. c/f – CT
	3,722
	Bal. b/f – DT
	689

	Bal. c/f – DT
	555
	I/S
	2,038

	
	5,293
	
	5,293


W6

	Investment in associates

	
	$000
	
	$000

	Bal. b/f
	280
	Cash (bal. fig.)
	10

	Profit
	30
	Bal. c/f
	300

	
	310
	
	310


W7

	NCI

	
	$000
	
	$000

	Cash (bal. fig.)
	20
	Bal. b/f
	17

	Bal. c/f
	170
	I/S
	23

	
	
	Acquisition (18% × 833)
	150

	
	190
	
	190


W8

	Debentures

	
	$000
	
	$000

	Bal. c/f
	2,102
	Bal. b/f
	1,682

	
	
	Acquisition
	312

	
	
	Cash (bal. fig.)
	108

	
	2,102
	
	2,102
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