Chapter 4 Audit Evidence
Multiple Choice Questions
	1.
	A
	

	2.
	B
	Refer to point 2.2.1

	3.
	A
	Refer to point 3.2.1(a)

	4.
	D
	

	5.
	C
	

	6.
	B
	Refer to point 5.1.1

	7.
	B
	Refer to point 4.1.1

	8.
	C
	


Answer 1

(a)
Refer to point 3.1.2

(b)
Low quality evidence, even in large quantities, is never persuasive to an auditor.

For example, responses from enquiring client employees are considered low quality evidence. Therefore auditors cannot only rely on client responses, other corroborating evidence must be obtained.

(c)
Refer to point 3.1.4

Answer 2

(a)
This is written evidence from an external source. Provided the invoice is an original, not a copy, it would be treated as reliable evidence.

(b)
This is evidence produced by the auditor himself and would therefore be viewed as reliable evidence.

(c)
This is verbal, internal evidence. It would not normally be treated as being sufficiently reliable for audit purpose. The auditor would seek additional evidence in this area, perhaps in the form of a report from an expert valuer.
Answer 3
(a)
Refer to point 1.1.1

(b)
Refer to point 3.1.2

(c)
Refer to point 3.1.4
(d)
Refer to point 5.1.1 – Before the stocktaking
(e)
Refer to point 5.2.1
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